May 7, 2020

RELATIONSHIP BETWEEN PAID LEAVE CREDITS AND THE CARES ACT

APPLE
GROW+H
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Amount paid is
Payments not counted as Payments for

“payroll costs”
under the PPP if
credits were
taken

Required to be
paid under the
FFCRA*

P than FFCRA

payments)

services (other

Can defer until the date the lender issues

a decision to forgive part of the loan. No

change in due date for Employer’s 2020

Social Security Taxes required to be paid
or deposited after that date.

—
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Did the employer
receive’ a Paycheck
Protection Loan (PPP)?

Amounts paid are
not subject to
Employer’s share
of Social Security
Tax

v

Yes

No ERC
allowed

Was any part of a
Loan under PPP
FORGIVEN?
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[ Yes or No ]\A \‘*\‘
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Did you eIeCt. to Did you claim the / \
tak; thicredét(sA) work opportunity tax Employer’s share of 2020
under the FFCR/ No credit for any Social Security Taxes
(Sick/ Family Paid 5 bef di id

Leave Credits) // wages? (before credits) pai

- after 3/26/20 is deferred
// L) as follows -first half is
_— A due 12/31/21 and the
Yes No remaining half is due
i 12/31/22

Did you elect to
claim the
Employee

Retention Credit

(ERC) for Eligible

Wages (Note that
you CANNOT
claim the credit if
you receive a PPP
Loan®)?

Amount paid is
not eligible for
credit under Sec.
45S

J

Taxable income
increased by an

amount equal to
credit amount

*FFCRA (Families First Coronavirus Response Act) was
passed on 3/18/20 — general requires emergency paid
leave and related credits.

APre-2020 Family & Medical Leave Credit under Sec. 45S

4 )
Did you elect to

claim the (Pre-2020)
Paid Family and

Medical Leave Credit

under Sec. 455 for
eligible wages?

%

- /

No

Yes

\

Normal income
tax deduction
rules apply

— This credit still applies for 2020 and was in existence
before the FFCRA.

#Repayment of the entire loan by the safe harbor
deadline (currently May 14, 2020) will be treated as if the
employer never received a PPP loan for ERC purposes.

Other Definitions:

PPP: Paycheck Protection Program

CARES Act: Coronavirus Aid, Relief, and Economic
Security Act

ERC: Employee Retention Credit




